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Attempt five questions in all. 

First question is compulsory. 

All questions carry equal marks. 
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( 2 ) 4922-A 

I. Write short notes on any two 7Y2+7Y2 

(a) Impact of change in input prices on aggregate supply 

curve. 

(b) Impact of domestic price level on net exports and 

domestic economy. 

(c) Planned Investment and its determinants. 

(d) Frictional unemployment and structural unemployment. 

~'GT~ m~ fca:ruft fcif©Q : 

(a) 3WRi ~ ~ qf{cicf1 CfiT ~ '!f<f CfSO ~ 

~cqrq I 

(b) ~~~q:;r~~~~3l~ 

~ ~mer 

(c) f1<:tlf~a ~ ~ ~ R~ I 

(d) 1:1tsf011<:-4Cfi ~U\31lll{1 ~ :8rti11<:-4Cfl ~U\31•11{1 I 

2. Derive IS and LM curves. Show the determination of 

equilibrium income and interest rate in IS-LM model. 15 

IS (f2lf LM ~ CfiT f1~qo1 Cfllf~Q I JS-LM ~ ~ 

• i::.r....... 3lT<1 Cf2lf ~ ~ cfi" f.J~ Cfil' ~~1fsit 1 

3. 

4. 

( 3 ) 4922-A 

Define inflation. What are the causes of inflation ? 15 

"r Cfil' -qft~ ~I ge:tflhlfd cfi" ~ CfiRUT 

%? 

Discuss in detail the current and capital accounts components 

of balance of payments. 15 

:pmR ~ cfi" ~ ~ -tm ~ cfi" ~ ~ 

fcrnra Olli~! Cfllf-ll QI 

5. Derive long run aggregate supply curve. Explain the adjustment 

process when the economy is abov:e potential GDP in the 

short run. 5,10 

51 
• r • • 5\ ' "Bl11J 1{ftf CfSO ~ ~c=q f=ti Cf11 f ~ tJ> I ~ 

31~ zj~ GDP ~ °B ~ fst>41~flC1 mfil % 

fil '8''H"'tl'31'"1 ~ cnT '84SllsQ I 

6. Explain the short run Phillips curve. Derive the long run Phillips 

curve. 15 

-. '-'""' ,_{\ 1 fYL f:30 11 qso ~ Olli~! Chlf~Q I 5lcL 1AI 1 

rv. r: 3
• • • ~ "CfiT H~flla Chlf~Q I 
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(4) 4922-A 

7. Derive the demand and supply curves of foreign exchange. 

Explain the determination of equilibrium exchange rate m a 

flexible exchange rate system. 15 

fc1 ~ ~ n fq f.:1 it ll cfi" "+:ITrr ~ 1!fd CfSf) R ~ fq a Cf) 1 r~ CJ: I 

qRctJ1~nt1 fqRG'4 ~ sio11cil cfi" a:ia,fa fiuffla fqRGll 

~ cfi" "A~ , Cfft Olll&•n cn1f~q: 1 

8. Show Jabour market equilibrium in the classical model. Also 

derive the aggregate supply curve in the classical model.10,5 

Sl fa ff5aa f ~<&jct ll .w1 <5:41 \:St I{ fl gt1 'i cITT ~ ~ If~ 4 I SI fa f c:;aa 

f~c;&ia "# ~ 1fct CfSl> f1~Na cnlf\ilq: 1 
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There are eight questions in all. 

Attempt any five questions. 

Each question carries 15 markS. 
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( 2 ) 4935A 

l. Write short notes on any two (7.5,7.5) 

(a) Long run Aggregate Supply Curve 

(b) Open Economy Multiplier 

(c) Crowding Out Effect 

(cl) Natural Rate of Unemployment. 

~f("lf@d if it ~ m- 11{ ~ Fe cq ofl 

f<.1f©Q\ 

(Cl>) ~1i:fq,1ctl1 "Wi' • crsr; 

(19) ~ 3l40lf~l ~ ~ 

("TT) 
,... . 
~ ~'qfq st> ldlS'l 

(~) ~~}51'11'!.l cn1' Sii 'fl Fa q, ~ 1 

2. Derive the IS curve. Explain the cause of shift in the JS 

curve. 15 

IS crsli cit f+~ fi:rn Chl f "1 Q I IS crsli ~ f © B 1*11 di CfiT 

~~I 

3. 

4. 

/ 

( 3 ) 4935A 

What is the impact on equilibrium level of aggregate 

output (income) and the interest rate in each of the following 

cases 15 

(1) Government increases nominal money supply 

(ir) Government decreases net taxes 

(iir) Government increases its own expenditure. 15 

f.1i;if<.1f©d ~ Wlfu ll ~ d(<!IC::1 ( ~) ~ ~ 

«R o~ ~ ~ 11\ CfllT ~'qfq ~ 

(1) ~ ~ cn1' ~ ·~ t 

U1) ~ ~ q;U cit era ~ % 

(iii) ~ artR m ~ '&fC'.f cit ~ t I 

Explain determination of equilibrium GDP and Price level in 

the short run. Show the impact of aggregate demand shock 

on equilibrium GDP and Price level in the context of short 

run aggregate supply curve ? 15 

~ CfiR1 ~ Bg;f<.1a m ~ ~ (\l1l:s141) ~ 

~ «R CfiT f.:J~ Chlf\llQ\ I ~ 1*11t1l1 w:rJ ~ 

qSfj ~ ~~ il m l1PT 3lTCITTf CfiT B uf(.1 a \l1l :s141 

o~ ~ «R 11\ ~'qfq R@l~Q\ 1 
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( 4 ) 4935A 

5. Explain the concept of potential GDP. Why is the long run 

aggregate supply curve vertical ? 15 

zj-~1fcta 1J11s141 cn1' a:rq~ en) ft162 ct>lf\i!Q\ 1 c:.1l:fCf>1c.111 

cwr ~ crsr; "31~m CFff mm i ? 

6. Explain the main components of the current and the capital 

accounts of Balance of Payments. 

Y)'ldl1 ~g>ci1 ~ ~ (;~ ~ ©ldl ~ ~@ll 

cITT fli:t$i I~~ I 

15 

7. Elucidate various theoretical explanations for the existence of 

unemployment. 15 

~-0"1'1Rl ~ 3if~tq ~ ~ -ij ~ ~ ~1&11alr 

-Cf>) fq 62 Cf> 1 f '11 Q\ I 

8. Explain the factors that affect exchange rate in an 

A935A 

economy. 15 

3l~Olfct~ -q fctf1i:t4 ~ cn1 ~~1fcta ~ qffi Cf>l<Cf1l 

-Cf>) fl i:t $i I~~ I 
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